
 

 

The PREMA Board of Direc-

tors, at its November 24 meeting, ap-

proved a budget which included esti-

mated total revenue of about 

$13,500,000.  Also included in the 

2016 budget was a 4.5% increase to 

the retail rates; this is the first rate 

increase since 2012.  The rate in-

crease was implemented to cover in-

creased costs seen in several areas:  

(1) Purchased power (wholesale pow-

er from Tri -State) that will increase, 

on average, of about 7% on January 1, 

2016.  Purchased power is over 60% 

of PREMAôs costs.  (2) Employee re-

lated expenses for both wages and 

benefits, and (3) As-

set owning cost due 

to increased invest-

ment in new plant, 

such as poles, wires, 

transformers, etc. 

Each year, 

certain financial rati-

os must be main-

tained to be in com-

pliance with our 

lendersô mortgage 

agreements.  This is done through 

cost containment and rate increases.  

Offsetting any rate increase that PRE-

MA might have are the capital credit 

cash payments made to our members, 

averaging nearly 3% of revenue over 

the last five years. 

PREMA is investing in new 

plant which causes owning costs like 

depreciation, interest and taxes, etc to 

go up.  One of these investments is 

SCADA technology.  SCADA gives 

PREMA the ability to remotely moni-

tor and operate equipment in the 

field.  Technologies like SCADA are 

constantly being evaluated and imple-

mented with the object of controlling 

costs and increasing service quality/

reliability to you the member.  

We at PREMA look forward to 

serving your electrical needs in the 

New Year.  If you have any questions 

please contact our office at 308-762-

1311. 

 

Cover Story  1 

Operations  2 

Scholarship  2 

PowerLine  3 

Alliance Parade  4 

Load Mgmt  4 

PREMA 
P

L
U

G
G

E
D

 I
N

 W
IT

H
 

. 
. 

. 
 

P
a
n

h
a

n
d
le

 R
u

ra
l 
E

le
c
tr

ic
 M

e
m

b
e

rs
h

ip
 A

s
s
o

c
ia

ti
o

n
 

   WŀƴǳŀǊȅ нлмс 

Inside this issue:  

  tw9a! .ƻŀǊŘ !ǇǇǊƻǾŜǎ нлмс .ǳŘƎŜǘ 
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9ƭŜŎǘǊƛŎ CŜƴŎŜǎτtw9a! ǇǊŜŦŜǊǎ ǘƘŀǘ ŜƭŜŎǘǊƛŎ ŦŜƴŎƛƴƎ ƴƻǘ ōŜ ŀǧŀŎƘŜŘ ǘƻ ƻǳǊ ǇƻƭŜǎΤ ƘƻǿŜǾŜǊΣ ƛŦ ƛǘ ƛǎΣ ŦŜƴŎƛƴƎ 

Ƴǳǎǘ ōŜ ŀǘ ǊŜƎǳƭŀǊ ŦŜƴŎŜ ƘŜƛƎƘǘΣ ƴƻǘ ǘƻ ŜȄŎŜŜŘ ŬǾŜ ŦŜŜǘ ŀōƻǾŜ ƎǊƻǳƴŘ ƭŜǾŜƭΦ  !ƭǎƻΣ ǿƛǘƘ ǳǇŎƻƳƛƴƎ ǿƛƴǘŜǊ 

ǎǘƻǊƳ ƻǳǘŀƎŜǎΣ tw9a! ǊŜǉǳŜǎǘǎ ǘƘŀǘ ŀƭƭ ŜƭŜŎǘǊƛŎ ŦŜƴŎŜǎ ōŜ ƳŀǊƪŜŘ ǿƛǘƘ ƅŀƎǎ ƻǊ Ǌƛōōƻƴǎ ǎƻ ǘƘŜȅ Ŏŀƴ ōŜ ǎŜŜƴ 

ōȅ ƻǳǊ ŎǊŜǿǎ ǿƘŜƴ ǘƘŜȅ ŀǊŜ ƻǳǘ ŘǳǊƛƴƎ ƭŀǘŜ ƴƛƎƘǘ ƘƻǳǊǎ ǊŜǎǘƻǊƛƴƎ ǇƻǿŜǊΦ  ¢Ƙŀƴƪ ȅƻǳ ŦƻǊ ȅƻǳǊ ŀǎǎƛǎǘŀƴŎŜ ƛƴ 

ǘƘƛǎ ƳŀǧŜǊΦ      

LŦ .ǳƛƭŘƛƴƎ DǊŀƛƴ {ǘƻǊŀƎŜΣ /ŀƭƭ ¦ǎ CƛǊǎǘ 
 /ƻƴǎǘǊǳŎǝƴƎ ŀ ƎǊŀƛƴ ōƛƴ ǘƻƻ ŎƭƻǎŜ ǘƻ ŀƴ ŜƭŜŎǘǊƛŎ ǇƻǿŜǊ ƭƛƴŜ ƛǎ ƴƻǘ ƻƴƭȅ ƘŀȊŀǊŘƻǳǎΣ ōǳǘ ƛǘ ƛǎ ŀƭǎƻ ŀ Ǿƛƻƭŀπ
ǝƻƴ ƻŦ ǘƘŜ bŀǝƻƴŀƭ 9ƭŜŎǘǊƛŎŀƭ {ŀŦŜǘȅ /ƻŘŜ όb9{/ύΦ  ¢Ƙƛǎ ǊŜƎǳƭŀǝƻƴ ƭƛǎǘǎ ǎǇŜŎƛŬŎ ƳƛƴƛƳǳƳ ŘƛǎǘŀƴŎŜǎ ǘƘŀǘ Ƴǳǎǘ 
ōŜ ƳŀƛƴǘŀƛƴŜŘ όōƻǘƘ ƘƻǊƛȊƻƴǘŀƭ ŀƴŘ ǾŜǊǝŎŀƭ ŎƭŜŀǊŀƴŎŜǎύ ōŜǘǿŜŜƴ ǘƘŜ ōƛƴ ŀƴŘ ŀƴȅ ǳǝƭƛǘȅ-ƻǿƴŜŘ ƻǾŜǊƘŜŀŘ 
ƭƛƴŜǎΦ  ! ōƛƴ ŎƻƴǎǘǊǳŎǘŜŘ ǘƻƻ ŎƭƻǎŜ ǘƻ ŀ ǇƻǿŜǊ ƭƛƴŜ Ƴŀȅ ƴŜŜŘ ǘƻ ōŜ ƳƻǾŜŘΣ ƻǊ ǘƘŜ  ǇƻǿŜǊ ƭƛƴŜ Ƴǳǎǘ ōŜ ǊŜǊƻǳǘπ
ŜŘΦ  /ƻǊǊŜŎǝƴƎ ŀ ŎƻŘŜ Ǿƛƻƭŀǝƻƴ ƛǎ ŜȄǇŜƴǎƛǾŜ ŦƻǊ ǘƘŜ ǇǊƻǇŜǊǘȅ ƻǿƴŜǊ ŀƴŘ ǘƘŜ ǇƻǿŜǊ ǎǳǇǇƭƛŜǊΦ   
 ¢ƘŜ ŎƭŜŀǊŀƴŎŜǎ ƳŀƴŘŀǘŜŘ ōȅ ǘƘŜ b9{/ ŀǇǇƭȅ ǘƻ ōƛƴǎ ǘƘŀǘ ǿŜǊŜ ŎƻƴǎǘǊǳŎǘŜŘ ƻǊ ŜȄǇŀƴŘŜŘ ŀƊŜǊ !ǳƎǳǎǘ 
мфуфΦ  ²Ŝ ŜƴŎƻǳǊŀƎŜ ŀƴȅƻƴŜ ǿƘƻ ǘƘƛƴƪǎ ǘƘŜȅ Ƴŀȅ ƘŀǾŜ ŀ ǾƛƻƭŀǝƻƴΣ ƻǊ ƛǎ ǇƭŀƴƴƛƴƎ ǘƻ ōǳƛƭŘ ŀ ōƛƴΣ ǘƻ ŎƻƴǘŀŎǘ 
ƻǳǊ 9ƴƎƛƴŜŜǊƛƴƎ 5ŜǇŀǊǘƳŜƴǘΦ   

 

{ŎƘƻƭŀǊǎƘƛǇ 5ŜŀŘƭƛƴŜ 
 Wǳǎǘ ŀ ǊŜƳƛƴŘŜǊ ǘƘŀǘ ǘƘŜ ŘŜŀŘƭƛƴŜ ŦƻǊ ǘƘŜ 9LDI¢ ǎŎƘƻƭŀǊǎƘƛǇǎ ŀǾŀƛƭŀōƭŜ ǘƻ ŘŜπ
ǇŜƴŘŜƴǘǎ ƻŦ ŀ tw9a! ƳŜƳōŜǊ ƻǊ tw9a! ŜƳǇƭƻȅŜŜ ƛǎ CǊƛŘŀȅΣ CŜōǊǳŀǊȅ мнΣ нлмсΦ  
¢ƘŜ ǎŎƘƻƭŀǊǎƘƛǇ ŀǇǇƭƛŎŀǝƻƴ ǿŀǎ ǇǊƛƴǘŜŘ ƛƴ ƻǳǊ ƭŀǎǘ ƴŜǿǎƭŜǧŜǊΦ  Lǘ Ŏŀƴ ŀƭǎƻ ōŜ ŦƻǳƴŘ 
ƻƴ ƻǳǊ ǿŜōǎƛǘŜ ŀǘ ǇǊŜƳŀΦŎƻƻǇ ƻǊ ƻƴŜ Ŏŀƴ ōŜ ǇƛŎƪŜŘ ǳǇ ŀǘ ǘƘŜ tw9a! ƻŶŎŜ ƛƴ !ƭƭƛπ
ŀƴŎŜΦ   
 wŜƳŜƳōŜǊ ǘƘŀǘ ǘƘŜǎŜ ǎŎƘƻƭŀǊǎƘƛǇǎ ŀǊŜ ƻǇŜƴ ǘƻ ƴƻǘ ƻƴƭȅ ŎƻƭƭŜƎŜ ŦǊŜǎƘƳŜƴ ǘƻ 
ōŜΣ ōǳǘ ŀƭǎƻ ǘƻ ǎǘǳŘŜƴǘǎ ƛƴ ǘƘŜ ǳǇǇŜǊ ŎƭŀǎǎƳŜƴΣ ƎǊŀŘǳŀǘŜ ŀƴŘ ŘƻŎǘƻǊŀǘŜ ƭŜǾŜƭǎ ƻŦ 
ǘƘŜƛǊ ŎƻƭƭŜƎŜ ŜŘǳŎŀǝƻƴΦ   
 tƭŜŀǎŜ ǳǊƎŜ ȅƻǳǊ ǎǘǳŘŜƴǘǎ ǘƻ ŀǇǇƭȅΦ  ²Ŝ ƎŜǘ ǾŜǊȅ ŦŜǿ ŀǇǇƭƛŎŀǝƻƴǎ ŦƻǊ ǘƘŜ ǳǇπ
ǇŜǊ ŎƭŀǎǎƳŜƴΦ  /ƘŀƴŎŜǎ ƻŦ ōŜƛƴƎ ŀǿŀǊŘŜŘ ŀ ǎŎƘƻƭŀǊǎƘƛǇ ŀǊŜ ǾŜǊȅ ƎƻƻŘ ŀǘ ǘƘƛǎ ƭŜǾŜƭΦ 
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