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The PREMA Board of Direc-

tors, at its November 24 meeting, ap-
proved a budget which included esti-
mated total revenue of about
$13,500,000. Also included in the
2016 budget was a 4.5% increase to
the retail rates; this is the first rate
increase since 2012. The rate in-
crease was implemented to cover in-
creased costs seen in several areas:
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agreements. This is done through
cost containment and rate increases.
Offsetting any rate increase that PRE-
MA might have are the capital credit
cash payments made to our members,
averaging nearly 3% of revenue over
the last five years.

PREMA is investing in new
plant which causes owning costs like
depreciation, interest and taxes, etc to
go up. One of these investments is
SCADA technology. SCADA gives
PREMA the ability to remotely moni-
tor and operate equipment in the
field. Technologies like SCADA are
constantly being evaluated and imple-
mented with the object of controlling
costs and increasing service quality/

(1) Purchased power (wholesale pow- reliability to you the member.

er from Tri -State) that will increase,

We at PREMA look forward to

on average, of about 7% on January 1,serving your electrical needs in the

2016. Purchased power is over 60%
of PREMAOGSsS cost s.
lated expenses for both wages and
benefits, and (3) As-
set owning cost due
to increased invest-
ment in new plant,
such as poles, wires,
transformers, etc.
Each year,
certain financial rati-
0S must be main- -
tained to be in com- &
pliance with our 3
I

New Year. If you have any questions
pleaseZchntadt BUP dffieeya€368-762€ -
1311.
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